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Depreciation قدر میں کمی

Definition: A reduction in the value of an asset over 
time, due in particular to wear and tear
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Written-down value is also called book value . It is 
calculated by subtracting depreciation of the asset. 
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Buying Cost =  30,00000 

Amount treated as (Tax) cost

For deprecation purposes   =   2500000



The Cost of Passenger Transport Vehicle (Not Plying for Hire) shall not 
exceed Rs 2,500,000

Consideration Received on disposal (Sale) of such vehicle shall be:

A X B/C
A: Amount Received on Disposal
B: Amount treated as (Tax) cost
C: Actual Cost of Acquisition

A: Amount Received on Disposal of van Rs = 2 Million
B: Tax Cost                                                    Rs = 2.5 Million 
C: Actual Cost                                              Rs =  3 Million

Consideration Received : A X B/C          =Rs=  1.6Million  
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