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Definition;

Tax is a 

Charge Imposed 

& collected by the State

What is Tax



• Because we live in State, Get the many services of the state 
mostly free of Cost.

• Like Hospitals

• Education

• Security

• Roads

Why State Charge Tax



Govt Tax Charge Tax on Many Things



• OnSpot >(Tax on Cold drink, mobile and tool tax)

• Monthly> (Dam charges in monthly bills)

• Yearly >(income tax, Vehicle token tax)

Govt Tax Charges May be;









Tax on Incomeآمدنی پر ٹیکس۔



Tax on Income آمدنی پر

ٹیکس۔

Federal Govt

Power to Charge 
Tax on any Income 
(Excluding 
Agriculture income)

Provincial Govt

Power to Charge 
Tax only on 
Agriculture Income



Federal tax Laws

Income Tax 
Ordinance 2001

انکم ٹیکس 
2001آرڈیننس 

Provincial tax Laws

Punjab Agricultural Income 
Tax Act 1997

& 
Provincial Agriculture 

Income tax Laws of other 
Provinces



Tax on Incomeآمدنی پر ٹیکس۔

Income Tax Ordinance 2001
2001انکم ٹیکس آرڈیننس 



Sales Tax Act 1990
Federal excise Act 2005

Income Tax Ordinance 2001
انکم ٹیکس آرڈیننس 2001







• ITO 2001 is divided into Chapters, Parts, Divisions & 
Schedules.

• Chapters are divided into parts 

• Parts are further divided into divisions

• Schedules are also divided into parts & divisions.

STRCTURE OF  INCOME TAX ORDINANCE 2001



INCOME TAX ORDINANCE 2001



INCOME TAX ORDINANCE 2001 Chapters



INCOME TAX ORDINANCE 2001Chapters











9. Taxable income.—The taxable income of a person for a tax year shall be the total income 1 [under 

clause (a) of section 10] of the person for the year reduced (but not below zero) by the total of any 

deductible allowances under Part IX of this Chapter of the person for the year.
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10. Total Income.— The total income of a person for a tax year shall be the sum of

[(a) person’s income under all heads of income for the year; and] 

[(b) person’s income exempt from tax under any of the provisions of this Ordinance.] 



9. Taxable income.—

Taxable Income Means 
Total Income* reduced by (deductible allowances )

*(a) person’s income under all heads of income for the year; and] 



Types of INCOME

Taxable Income

Non Taxable Income /Exempt Income مستثنیٰ۔ چھوٹ 



What is Total Income

Taxable Income

Exempt Income 

= Total income



What is Exempt Income

Taxable Income

Exempt Income 

= Total income



General Taxable Income Definition

Taxable income is the amount of income used to calculate 

the taxes owed by an individual or Company

Taxable income is frequently referred to as adjusted 

income minus deductions



9. Taxable income.—

Taxable Income Means 
Total Income* reduced by (deductible allowances )

*(a) person’s income under all heads of income for the year; and] 



What is Taxable Income

Taxable Income

Exempt Income 

= Total income



9. Taxable income.—

Taxable Income Means 
Total Income* reduced by (deductible allowances )
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Deductible Allowances Business Income



Deductible Allowances Business Income



Sources of Income



Sources of Income



For Complete Live + Recorded Course of 
Income Tax, You need to join our Paid 
Course @ Very Nominal and Little Price 

Sales Tax & Federal Excise Duty All
lectures are Completely Free & Available
at Our Channel



Contact for Registration
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