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Watch the Completely Free series of Sales tax and Federal Excise
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Definition;

Tax1is a
Charge Imposed
& collected by the State



Why State Charge Tax

* Because we live in State, Get the many services of the state
mostly free of Cost.

e Like Hospitals
* Education

* Security

* Roads



Govt Tax Charge Tax on Many Things
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Govt Tax Charges May be;

° OnSpot >(Tax on Cold drink, mobile and tool tax)
* Monthly> (Dam charges in monthly bills)

e Yearly >(income tax, Vehicle token tax)







The HARDEST thing
to UNDERSTAND
in the world

1s the
INCOME TAX.

Aot Bl

www.taxpolitix.com






Tax on Income-

PAKISTAN




—~

Tax on Income _x (A4l

Power to Charge
Tax on any Income
Federal Govt y

(Excluding
Agriculture income)




_ Provincial tax Laws

Punjab Agricultural Income
Tax Act 1997
&

Provincial Agriculture
Income tax Laws of other
Provinces




Tax on Income-g«Sas (4

Income Tax Ordinance 2001
2001 (ibd ) (usS as)




Sales Tax Act 1990
Federal excise Act 2005

Income Tax 2001

2001 uSS aSl




Pakistan Country

Head of Country
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Legistlative Administration Judiciary
Assembly (Federal Govt) s
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Head of Country

Can Issue Order

(Ordinance)
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STRCTURE OF INCOME TAX ORDINANCE 2001

* ITO 2001 is divided into Chapters, Parts, Divisions &
Schedules.

* Chapters are divided into parts
* Parts are further divided into divisions
* Schedules are also divided into parts & divisions.



INCOME TAX ORDINANCE 2001

Total sections 242
Total Chapters 13
No. of schedules 14




INCOME TAX ORDINANCE 2001 Chapters

No Chapter Name Total
Parts
Preliminary -
| Charge of Tax -
1 Tax on taxable X
income
\Y; Common rules 11
V Provisions governing | VA
persons




INCOME TAX ORDINANCE 2001Chapters

\V Special industries |l
VI International 1V
VIII Anti-avoidance -

| X Minimum tax -

X Procedure X111
XI Administration 1l
X1l Transitional advance |-

tax provisions
X1 Miscellaneous -




The syllabusof inspectorinland revenueis hereunder:-|
Chapterlll has following parts & divisions(Section 9 to 65E)
Part| —computation of taxable income

Partll- Head of Income: salary

Partlll- Head of income: income from property

Part IV- Head of income: income from business

Part V-Head of income: Capital Gains

Part VI- Head of income: income from other sources
Part VII- Exemptions & Tax concessions

Part VIlI- Losses

Part IX-Deductible Allowances

Part X- Tax Credits



Part IV- Collection & Recovery of Tax (Section 137-146B)



CHAPTER Il

TAX ON TAXABLE INCOME

PART |

COMPUTATION OF TAXABLE INCOME



CHAPTERIIII

TAX ON TAXABLE INCOME

PART |
COMPUTATION OF TAXABLE INCOME



9. Taxable income.—The taxable income of a person for a tax year shall be the total income 1 [under
clause (a) of section 10] of the person for the year reduced (but not below zero) by the total of any
deductible allowances under Part |X of this Chapter of the person for the year.
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10. Total Income.— The total income of a person for a tax year shall be the sum of
[(a) person’s income under all heads of income for the year; and]
[(b) person’s income exempt from tax under any of the provisions of this Ordinance.]
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9. Taxable income.—

Taxable Income Means
Total Income™ reduced by (deductible allowances )

*(a) person’s income under all heads of income for the year; and]



Types of INCOME

Taxable Income

| Y

Non Taxable Income /Exempt Income= 5 -(siiie




What is Total Income

Taxable Income

+ Exempt Income

= Total income



+

What is Exempt Income

Taxable Income

Exempt Income

= Total income

Total Income 2000000

Taxable: 1600000 /

/ Exempt: 400000

Bl Exempt [l Taxable




General Taxable Income Definition

Taxable income is the amount of income used to calculate
the taxes owed by an individual or Company

Taxable income is frequently referred to as adjusted
income minus deductions



9. Taxable income.—

Taxable Income Means
Total Income™ reduced by (deductible allowances )

*(a) person’s income under all heads of income for the year; and]
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What is Taxable Income

Taxable Income

Total Income 2000000

Exempt Income

= Total income

Taxable: 1600000 /

/ Exempt: 400000

Bl Exempt [l Taxable




9. Taxable income.—

Taxable Income Means

Total Income™ reduced by (deductible allowances )

6L 3# Deductible (Deduct) 35"

Allowances > Allowable b/ }6,
Permitted> -« «jb!




Business Income Deductible Allowances

Total Income =500000

Rent 5000

Phone 5000

Salaries 200000
Employee Party 50000
Advertisement 50000
= Total Expense 310000

Business Expenses

f;a-‘-"' =X

Rent Telephone & Salaries
Internet Expenses

A (o) &

Travelling & Conveyance Printing & Stationery
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Business Income Deductible Allowances

Total Income 500000
Rent 5000

Phone 5000

Salaries 200000
Employee Party 50000
Advertisement 50000
= Total Expense 310000

Green are Deductible
Allowances

Red are Non-Deductible
Allowances

Business Expenses
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Rent Telephone & Salaries
Internet Expenses

A (o] &

Travelling & Conveyance Printing & Stationery
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Sources of Income



Sources of Income

11. Heads of income.— (1) For the purposes of the imposition of tax and the

computation of total income, all income shall be classified under the following
heads, namely: —

(a)  Salary;
°[(b)  Income from Property;]
5[(c)  Income from Business;]
I(d) Capital Gains; and]
°[(e) Income from Other Sources.]




Sales Tax & Federal Excise Duty All

lectures are Completely Free & Available
at Our Channel
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ATTENTION

PLEASE

For Complete Live + Recorded Course of
Income Tax, You need to join our Paid

Course @ Very Nominal and Little Price



Contact for Registration
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Simply Text US:
0300-1004803
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