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SALES TAX ACT 1990
Chapter-X

MISCELLANEOUS
Section-61 to 76




61. Repavment of tax in certain cases.— Subject to such
conditions. limitations or restrictions as it thinks fit to impose. the Board
may authorise the repavment in whole or in part of the tax paid on *[...]
any goods of such class or description as it may determine. which have
been used in the production. manufacture. processing. repair or refitting in
Pakistan of goods of such class or description as it may determine.

’[61A. Repayment of tax to persons registered in Azad Jammu
and Kashmir.— Subject to such conditions. limitations or restrictions as it
may deem fit to impose. the Board may authorize the repayment in whole
or in part of the input tax paid on any goods acquired in or imported into
Pakistan by the persons registered in Azad Jammu and Kashmir as are
engaged in making of zero-rated supplies.]

DRAWING BACK/ Re-Payment

62. Drawback allowable on re-export.— When any goods which
have been imported mnto Pakistan and on which tax has been paid on
unportation are re-exported outside Pakistan and such goods as are
capable of being identified., seven-eighth of such tax shall. except as
otherwise heremnafter provided. be repaid as drawback. and the provisions
of Customs Act, 1969 (IV of 1969). relating to drawback of customs
duties shall. so far as may be apply to such tax. as they apply for the
purposes of that Act:

Provided that no such drawback shall be repaid unless the re-
export 1s made within a period of two vears from the date of importation
as shown in the records of the Custom House:

Provided further that the Board may. on sufficient cause being
shown. 1n any case extend the said period by a further period of one vear.




61. Repavment of tax in certain cases.— Subject to such
conditions. limitations or restrictions as it thinks fit to impose. the Board
may authorise the repayment in whole or in part of the tax paid on 7[...]
any goods of such class or description as it may determine. which have
been used in the production. manufacture. processing. repair or refitting in
Pakistan of goods of such class or description as it may determine.

5[61A. Repayment of tax to persons registered in Azad Jammu
and Kashmir.— Subject to such conditions. limitations or restrictions as it
may deem fit to impose. the Board may authorize the repayment in whole
or in part of the mput tax paid on any goods acquired in or imported into
Pakistan by the persons registered in Azad Jammu and Kashmir as are
engaged in makipg of zero-rated supplies.]

62. Drawback allowable on re-export.— When any goods which
have been imported mnto Pakistan and on which tax has been paid on
mmportation are re-exported outside Pakistan and such goods as are
capable of bemg identified. seven-eighth of such tax shall. except as
otherwise heremnafter provided. be repaid as drawback. and the provisions
of Customs Act, 1969 (IV of 1969), relating to drawback of customs
duties shall. so far as may be apply to such tax, as they apply for the
purposes of that Act:

Provided that no such drawback shall be repaid unless the re-
export 15 made within a period of two years from the date of importation
as shown in the records of the Custom House:

Provided further that the Board may. on sufficient cause being
shown, 1n any case extend the said period by a further period of one vear.
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63.  Drawback on goods taken into use between importation
and re-exportation.— Notwithstanding anything confained in section 62,
the repayment of sales tax as drawback in respect of goods which have
been faken into use between importation and re-exportation shall be
subject to such orders, conditions or limitations as may be passed or
imposed by the Board in each case.-

(a) modifying the amount of tax which shall be repaid as
drawback on any such goods or class of goods: or

(b) prohibiting the repayment of tax as drawback on any such
goods or class of such goods; or

(¢) varymg the condition for the grant of drawback on any such
goods or class of such goods by restricting the period after
importation within which the goods must be re-exported.

64. Power to declare what goods are identifiable and to
prohibit drawback in case of specified foreign territory.— The Federal
Government may, from time fo time, by notification 1 the official
Gazette, prohibit the payment of drawback upon the exportation of goods
or any specified goods or class of goods fo any specified foreign port or
territory.
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4 . .
g o L e 65
65. Exemption of tax not levied or short levied as a result of
general practice.— Notwithstanding anything contained in this Act. if in
respect of any supply the ![Federal Government] is satisfied that

madvertently and as a general practice: — s .}
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It may. by a notification in the official Gazette, direct that tl
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66. Refund to be claimed within one vear.— No refund of tax
claimed to have been paid or over paid through inadvertence. error or
misconstruction '[or refund on account of input adjustment not claimed
within the relevant tax period. ] shall be allowed. unless the claim is made
within one year of the date of payment [:]

S[Provided that in a case where a registered person did not deduct
input tax within the relevant tax period. the *[Commissioner] may. after
satisfying himself that input tax adjustment is due and admissible, allow
the registered person to take such adjustment in the tax period as specified
by the *[Commissioner]:]

[ Provided S[further] that in a case where the refund has become
due on account of any decision or judgement of any officer of "[Inland
Revenue] or court or the Tribunal, the period of one year shall be reckoned

from the date of judgement or decision of such officer. cowrt or
Tribunal®/:/]

Provided further that the application or claim filed under this
section shall be disposed of within a period not exceeding ninety days
from the date of filing of such application or claim.]

[Provided also that no refund shall be admissible under this

section 1f incidence of tax has been passed directly or indirectly to the
consumer. |
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’[67. Delayed Refund.— Where a refund due under section 10 is
not made within *[the time specified in section 10 from the date] of filling
of #[refund claim]. there shall be paid to the claimant in addition to the
amount of refund due to him. a further sum equal to °[KIBOR] per annum
of the amount of refund due. from the date following the expiry of [the

time specified °[as aforesaid]. to the day preceding the day of payment of
refund:

Provided that where there 1s reason to believe that a person has
claimed the refund which 1s not admissible to him. the provision regarding
the payment of such additional amount shall not apply till the investigation
of the claim is completed and the claim is either accepted or rejected [ ]

"[Provided further that where a refund due in the consequence of
any order passed under section 66 is not made within forty five days of
date of such order, there shall be paid to the claimant in addition to the
amount of the refund due to him. a further sum equal to KIBOR per
annum of the amount of refund. due from the date of the refund order.]

S[67A. Payment of refund through sales tax refund bonds.— (1)
Notwithstanding anything contained in section 67. the sales tax refunds

payable under this Act may also be paid through sales tax refund bonds to
be issued by FBR Refund Settlement Company °[ ] Limited. in book-entry

form through an establishment licensed by the Securities and Exchange
Commission of Pakistan as a central depository under the Securities Act.

2015, (111 of 2015). in lieu of payment to be made through issuance of

cheques or bank debit advice.
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(2) The Board shall issue a promissory note to FBR Refund
Settlement Company [ ] Limited. hereinafter referred to as the company.
mcorporating the details of refund claimants and the amount of refund
determined as payable to each for issuance of sales tax refund bonds.
hereimafter referred to as the bonds. of the same amount.

(3) The bonds shall be issued in values in multiples of one
hundred thousand rupees.

(4) The bonds so issued shall have a maturity period of three
years and shall bear annual simple profit at ten per cent.

(5) The bonds shall be traded freely in the country’s secondary

markets.

(6) The bonds shall be approved security for calculating the
statutory liquidity reserve.

(7) The bonds shall be accepted by the banks as collateral.

(8) There shall be no compulsory deduction of Zakat against the
bonds and Sahib-e-Nisab may pay Zakat voluntarily according to Shariah.

(9) After period of maturity, the company shall return the

promissory note to the Board and the Board shall make the payment of

amount due under the bonds. along with profit due, to the bond holders.
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(10) The bonds shall be redeemable in the manner as in the
preceding sub-section before maturity only at the option of the Board
along with simple profit payable at the time of redemption in the light of
general or specific policy to be formulated by the Board.

(11) The refund under sub-section (1) shall be paid in the aforesaid
manner to the claimants who opt for payment in such manner.

(12) The '[Board. with the approval of the Federal Minister-in-
charge.] may notify procedure to regulate the issuance. redemption and
other matters relating to the bonds. as may be required. ]

68. Liability of the registered person for the acts of his agent.—
When any person is expressly or impliedly authorised| by a registered
person to be his agent for all or any of the purposes of this Act. the
registered person shall be responsible for the act done by his agent.

'[69. Issuance of duplicate of sales tax documents.— An officer of
’[Inland Revenue not below the rank of Assistant Commissioner] may, on
payment of one hundred rupees. 1ssue an attested duplicate of any sales tax
document as 1s available with the department or has been filed under this
Act or rules made thereunder to a relevant registered person applying for
the same. |

70. Computation of limitation period.— In computing the period
of limitation prescribed for any appeal or application under this Act. the
day on which the order complained of was served and. if the concerned
person was not furnished with a copy of the order. the time requisite for
obtaining a copy of such order shall be excluded.
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3[71. Special procedure.— *[(1)] °’[The Board] may. by notification
in the official Gazette. prescribe special procedure for scope and payment
of tax. registration. book keeping and invoicing requirements and returns.
etc. in respect of such supplies as may be specified therein.]

°[(2) ***]

I(3) Notwithstanding anything contained in this Act or any other
law for the time being in force or any decision of any court. the trade
enrolment Certificate Schemes 1mumediately in force before the
commencement of the Finance Act. 1999, shall be deemed to be validly
made under this Act.]

8[72. Officers of °[Sales Tax] to follow Board's orders, etc.— All
officers of °[Inland Revenue] and other persons employed in the execution
of this Act shall observe and follow the orders. instructions and directions
of the Board.:

Provided that no such orders. instructions or directions shall be
given so as to interfere with the discretion of [officers of °[Inland
Revenue] in the exercise of their quasi-judicial functions. ]

1[72A  Reference to the authorities.— Any reference to the
Collector. Additional Collector. Deputy Collector. Assistant Collector.
Superintendent, Senior Auditor and an officer of Sales Tax wherever
occur in this Act and rules. notifications. clarifications general orders or
order made or issued there under. shall be construed as reference to the
Commissioner Inland Revenue. Additional Commissioner Inland
Revenue.” Deputy Commissioner Inland Revenue.  Assistant
Commissioner Inland Revenue. Superintendent Inland Revenue. Inland
Revenue Audit Officer and an officer of Inland Revenue. respectively. ]
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’[72B. Selection of audit by the Board.— (1) The Board may select
persons or classes of persons for audit of tax affairs through computer
ballot which may be random or parametric as the Board may deem fit.

[(1A) Notwithstanding anything contained in this Act or any other

law, for the time bemng m force, the Board shall keep the selection
parameters confidential ]

(2) Audit of tax affairs of persons selected under sub-section (1)
shall be conducted as per procedure given m section 25 and all the
provisions of this Act shall apply accordingly.

(3) For the removal of doubt, it 1s hereby declared that the Board

shall be deemed always to have had, the power to select any persons or
classes of persons for audit of tax affairs under this section. |
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[72C. Reward to Inland Revenue Officers and Officials.— (1) In i L
cases involving concealment or evasion of sales tax and other taxes, cash </ ¥ &L L bLFul LA ¥ U /fm'u—’? AU el g (D)

reward shall be sanctioned to the officers and officials of Inland Revenue —“-*U"‘--”ﬁ‘—f.-’ﬂ‘@k;-dfjf‘ﬂb’ﬂﬁ S UMY SN e 3 I el
for their meritorions conduct in such cases and to the mformer providing i & s Ju__,_ﬁ PN 5 (B A TS ROy S
credible information leading to such detection, as may be prescribed by o _ ,
the Board. only after realization of part or whole of a taxes involve in such K T = Lrs e b0 o AZE el
cases. . .
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(2) The Board may. by notification in the official Gazette, .—d 1 Usblis~1L sy, i (ST Ny
prescribed the procedure i this behalf and specify the apportionment of o X N
reward sanctioned under this section for mdividual performance or to e e e £
collective welfare of the officers and officials of Inland Revenue. ] 5J'£I,L£-L3’§A-’-*UCM 172D
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reward to whistleblowers in cases of concealment or evasion of tax, tax )
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such detection of evasion of tax fraud.
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of reward sanctioned under this section for whistleblowers.
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3) The claim for reward by the whistleblower shall be rejected.
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(3) The claim for reward by the whistleblower shall be rejected. g Rt glC)

1f- i ;_,,f:“f;.f 24 J!( J_“...-L-JJ""F ”/ [‘T ')j (a)

(a) the information provided is of no value: sy b SIS A Lk (b)

(b) the Board already had the mformation: LU U s IS e b= ()

(c) the mnformation was available i public records; or A L= $r g TS Ure o b S A1 (d)

(d) no collection of taxes 15 made from the information provided < Fe
from which the Board can pay the reward.
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(4) For the purpose of this section, “whistleblower” means a
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misconduct, to the competent authority having power to take action L e 4 ) 2 A AL A IS e e

against the person or a sales fax authority committing fraud, corruption,
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'[73. Certain transactions not admissible.— (1) Notwithstanding
anything contained in this Act or any other law for the time being in force,
payment of the amount for a transaction exceeding value of fifty thousand
rupees. excluding payment against a utility bill, shall be made by a crossed
cheque drawn on a bank or by crossed bank draft or crossed pay order or
any other crossed banking mstrument showing transfer of the amount of
the sales tax invoice m favour of the supplier from the business bank
account of the buyer °[:]

[Provided that online transfer of payment from the business
account of buyer to the business account of supplier as well as payments
through credit card shall be treated as transactions through the banking
channel. subject to the condition that such transactions are verifiable from
the bank statements of the respective buyer and the supplier. ]

4[Provided further that adjustments made by a registered person in
respect of amounts payable and receivable to and from the same party
shall be treated as payments satisfying the provisions of this sub-section
subject to following conditions. namely:—

(a) sales tax has been charged and paid by both parties
under the relevant provisions of this Act and rules
prescribed thereunder. wherever applicable: and

(b) the registered person has sought prior approval of the
Comumnissioner before making such adjustments. |

(2) The buyer shall not be entitled to claim input tax credit.
adjustment or deduction. or refund. repayment or draw-back or zero-rating
of tax under this Act if payment for the amount is made otherwise than in
the manner prescribed in sub-section (1). provided that payment in case of
a transaction on credit is so transferred within one hundred and eighty
days of 1ssuance of the tax mvoice.
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(3) The amount transferred in terms of this section shall be
deposited in the business bank account of the supplier. otherwise the
supplier shall not be entitled to claim input tax credit. adjustment or
deduction. or refund. repayment or draw-back or zero-rating of tax under
this Act.

Explanation— For the purpose of this section. the term “business bank
account™ shall mean a bank account utilized by the registered person for
business transactions. declared to the ![Commissioner] in whose
jurisdiction he is registered *[through Form STR-1 or change of particulars
in registration database.]]

3[“(4) A registered *[person] shall not be entitled to deduct input
tax (credit adjustment or deduction of input tax) which is attributable to
such taxable supplies exceeding. in aggregate. one hundred million rupees
in financial year or ten million rupees in a tax period as are made to
certain person who 1s not a registered person under this Act:

Provided that the aforesaid shall not apply to supplies made to.-
(a) Federal provincial / local

of taxable supplies:

(b) Foreign Missions, diplomats and privileged persons:

(c) all other persons not engaged in supply of taxable

goods: *[and]

5(d)  persons or classes of person. specified by the Board
through notification in the official Gazette subject
to such conditions and restrictions as may be

specified therem.]

Government
departments. authorities, etc. not engaged in making
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1[74. Condonation of time-limit.— Where any time or period has
been specified under any of the provisions of the Act or rules made there
under within which any application is to be made or any act or thing 1s to
be done. the *[Board] may. in any case or class of cases. permit such
application to be made or such act or thing to be done within such time or
period as 1t may consider appropriate [:]

Provided that the Board may. by notification in the official
Gazette. and subject to such limitations or conditions as may be specified
therein. empower any [Commissioner] to exercise the powers under this
section 1n any case or class of cases.

Explanation.— For the purpose of this section. the expression “any act or
thing 1s to be done” includes any act or thing to be done by the registered
person or by the authorities specified in section 30 of this Act.]

3[74A. Validation.— *[(1) All notifications and orders issued and
notified in exercise of the powers conferred upon the Federal Government.
before the commencement of Finance Act. °[2018] shall be deemed to
have been validly issued and notified in exercise of those powers. ]

°[(2) Notwithstanding any omission. irregularity or deficiency in
the establishment of or conferment of powers and functions on the
Directorate General (Intelligence and Investigation). Inland Revenue and
authorities specified in section 30A. all orders passed. notices 1ssued and
actions taken. before commencement of the Finance Act. 2018. in exercise
or purported exercise of the powers and functions of the officers of Inland
Revenue under this Act by the Director General (Intelligence and
Investigation). Inland Revenue or the authorities specified in section 30A
shall be deemed to have been validly passed. issued and taken under this
Act.]
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75.  Application of the provisions of Act IV of 1969 to Sales U= (,(1969:-:1_»“/ , g 40_)_? h— 75

Tax.— The Federal Government may, by nofification m the official

Gazette, declare that any of the provision of the Customs Act, 1969 (IV-of o — 1,55~" S F It 5L Gl S § i e
1969). relating to the levy of, and exemption from. customs duties. draw- T )
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offences and appeals shall, with such modifications and alterations as 1t Il qu 23 LAY A1 (1969 24 1V)1969 b
may consider necessary or desirable to adapt them to the circumstances, be ) o +

applicable in regard to like matters in respect of the tax imposed by Smfury” Lu"‘a wlils 2 L3 Aun e ersfnf L L b
section 3.]
I[76. Fee and service charges.— [(1)] The *[“Board with approval

of the Federal Minister-in-charge™ may. by notification in the official ,, = el FEin o L ke ek i (D2 Aoy s .r:!u-’"j 76

Gazette, subject to such conditions, limitations or restrictions as it may - . ;
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fee and service charges collected under sub-section (1) shall be expended. ] e P e (PS5 K
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