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'[73. Certain transactions not admissible.— (1) Notwithstanding
anything contained in this Act or any other law for the time being in force,
payment of the amount for a transaction exceeding value of fifty thousand
rupees. excluding payment against a utility bill, shall be made by a crossed
cheque drawn on a bank or by crossed bank draft or crossed pay order or
any other crossed banking mstrument showing transfer of the amount of
the sales tax invoice m favour of the supplier from the business bank
account of the buyer °[:]

[Provided that online transfer of payment from the business
account of buyer to the business account of supplier as well as payments
through credit card shall be treated as transactions through the banking
channel. subject to the condition that such transactions are verifiable from
the bank statements of the respective buyer and the supplier. ]

4[Provided further that adjustments made by a registered person in
respect of amounts payable and receivable to and from the same party
shall be treated as payments satisfying the provisions of this sub-section
subject to following conditions. namely:—

(a) sales tax has been charged and paid by both parties
under the relevant provisions of this Act and rules
prescribed thereunder. wherever applicable: and

(b) the registered person has sought prior approval of the
Comumnissioner before making such adjustments. |

(2) The buyer shall not be entitled to claim input tax credit.
adjustment or deduction. or refund. repayment or draw-back or zero-rating
of tax under this Act if payment for the amount is made otherwise than in
the manner prescribed in sub-section (1). provided that payment in case of
a transaction on credit is so transferred within one hundred and eighty
days of 1ssuance of the tax mvoice.
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 What 1s Different Between Debit
& Credit Note and this Section

@




EXAMPLE

For example... Mr. A sy apny 100000 ka raw material purchase
kia.. Payment outstanding hai abhi Pay karni hai apny... Later on
apny Mr A ko finished good supply kiye 100,000 ki.. Jiski
payment nhi receive hui abhi apko... Ap mutual understanding
sy apni books mein entry Ker daity ho adjustment ki. Then

Receivable-payable=0



(3) The amount transferred in terms of this section shall be
deposited in the business bank account of the supplier. otherwise the
supplier shall not be entitled to claim input tax credit. adjustment or
deduction. or refund. repayment or draw-back or zero-rating of tax under
this Act.

Explanation— For the purpose of this section. the term “business bank
account™ shall mean a bank account utilized by the registered person for
business transactions. declared to the ![Commissioner] in whose
jurisdiction he is registered *[through Form STR-1 or change of particulars
in registration database.]]

3[“(4) A registered *[person] shall not be entitled to deduct input
tax (credit adjustment or deduction of input tax) which is attributable to
such taxable supplies exceeding. in aggregate. one hundred million rupees
in financial year or ten million rupees in a tax period as are made to
certain person who 1s not a registered person under this Act:

Provided that the aforesaid shall not apply to supplies made to.-
(a) Federal provincial / local

of taxable supplies:

(b) Foreign Missions, diplomats and privileged persons:

(c) all other persons not engaged in supply of taxable

goods: *[and]

5(d)  persons or classes of person. specified by the Board
through notification in the official Gazette subject
to such conditions and restrictions as may be

specified therem.]

Government
departments. authorities, etc. not engaged in making
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1[74. Condonation of time-limit.— Where any time or period has
been specified under any of the provisions of the Act or rules made there
under within which any application is to be made or any act or thing 1s to
be done. the *[Board] may. in any case or class of cases. permit such
application to be made or such act or thing to be done within such time or
period as 1t may consider appropriate [:]

Provided that the Board may. by notification in the official
Gazette. and subject to such limitations or conditions as may be specified
therein. empower any [Commissioner] to exercise the powers under this
section 1n any case or class of cases.

Explanation.— For the purpose of this section. the expression “any act or
thing 1s to be done” includes any act or thing to be done by the registered
person or by the authorities specified in section 30 of this Act.]

3[74A. Validation.— *[(1) All notifications and orders issued and
notified in exercise of the powers conferred upon the Federal Government.
before the commencement of Finance Act. °[2018] shall be deemed to
have been validly issued and notified in exercise of those powers. ]

°[(2) Notwithstanding any omission. irregularity or deficiency in
the establishment of or conferment of powers and functions on the
Directorate General (Intelligence and Investigation). Inland Revenue and
authorities specified in section 30A. all orders passed. notices 1ssued and
actions taken. before commencement of the Finance Act. 2018. in exercise
or purported exercise of the powers and functions of the officers of Inland
Revenue under this Act by the Director General (Intelligence and
Investigation). Inland Revenue or the authorities specified in section 30A
shall be deemed to have been validly passed. issued and taken under this
Act.]
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75.  Application of the provisions of Act IV of 1969 to Sales U= (,(1969:-:1_»“/ , g 40_)_? h— 75

Tax.— The Federal Government may, by nofification m the official

Gazette, declare that any of the provision of the Customs Act, 1969 (IV-of o — 1,55~" S F It 5L Gl S § i e
1969). relating to the levy of, and exemption from. customs duties. draw- T )
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